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(Acquisition Wing : Land Systems)

Subject. Pre-Contract Integrity Pact - Procurement Cases beyond
Rs.100 crore — Capital as well as Revenue

In keeping with the provisions contained in para 18 of Appendix ‘F’ to
Schedule-II of the Defence Procurement Procedure, 2005, and subsequent
deliberations held in the Defence Procurement Board, Raksha Mantri +has
approved signing of the Pre-Contract Integrity Pact in all procurement cases,
both Capital and Revenue, where the estimated cost exceeds Rs.100 crore A
copy of the Pre-Contract Integrity Pact, as approved by RM, is enclosed for |
appropriate action,

b 5 While the above mentioned Pre-Contract Integrity Pact will form part of
RFPs in all procurement cases, both Capital and Revenue, where the estimated
cost is more than 100 crores, issued by the Ministry of Defence (viz., DOD,
DDP, DRDO, DESW), the following provisions in the relevant RFP in such
cases shall also be incorporated:-

(a) In the relevant RFP, the EMD/SD to be deposited by the Bidder(s) to
be specified at Rs.1 crore in cases where the estimated cost of the
case is above Rs.100 crore and up to Rs.300 crore and at Rs.3 crore

in cases where the estimated cost is above Rs.300 crore.

(b) A provision may be incorporated in the RFPs in cases exceeding
Rs.100 crore that the Bidder should disclose in the commercial offer
the price, quantity and the Ministry/Department of GOI, where the
similar systems or sub-systems had been supplied. The information
may be utilised by the CNC at the time of commercial negotiations,
after L1 has been determined by the CNC. However, this information
on past prices would not be used in determination of L1 vendor. If
for some reason, the Bidder is not able to offer the same price to
MOD as offered by him to any other Ministry/Department of the
GO, the reasons thereof should be clearly explained by the Bidder to
the CNC, if the Bidder is determined to be L1 vendor. The supplier
should accord most favoured customer’s status to Ministry of
Defence, keeping in view sale price of similar system/sub-systems
charged by him to any other buyer (besides Ministry/Department of
GOI) in recent past.
In the RFP the clause on Performance Bond would inter alia

incorporate that the provision of sanction for violation shall be
/" applicable for forfeiting of Performance Bond in case of & decision
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